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Aproaches to Estimating Soviet
liltary Expenditures

Uver the yesra twm geoeral spproaches have tasn teden to
estimate Soviet military expenditures. Thess tvo cpjproaches will
ba referred to hereain es the dlsngrregation sporoach asnd the
" "bullding block" aoproach.

“ha disssTregation appreach ischaned on tw Rypotheals that
Boviel esgregativo rolesses - tho budgot, national ficoms, fndlcen
of the gross valus of output and £0 OB » AYe trug In SO EPRED.
Thuws, 1 only the wail of scersoy can be pengtrated to obtaln M-
cige definitionn end the requisits dstallsd dsts, the releasel
figures could be dissgprerated apd thely meaning would unfoid.

- Thia sort of effurt hos besn cmiried out with leas than cespplate
gucegsg bul has yieldsd s grocs rpprecistian of the magaitulds and
trend in the rescuress (expressed in momotary terms) which th
fioviets pay have syvallabls to dtvotes ¢t Gafenss, nuclesr wespong,
il gpecs ectiviiies.

For this resson end becsurs the dissgoregzatisn approach offers
J4vtle promisg o7 providing for the planngy’s reguirameats for
datail, for futuse projections or for insight into tho bLases for
mobatle Esvisl cwowicos betveen coxpeting wespen Systens, the
ilding dlock anroach has tended t0 becoos the peingtsy for
estieating Soviel mlitary expentiitwres. The results of this
latter eopyoeach, of course, s corpered with tho camitudes
which ers evolved in the disassregation spproach end axvs inde-
gratel int e verious agmregative anmlyges of tha Jovist sconoy.

The essence of the building block spproach is to identiry
cost ceniers that bavo structural significance ia Eoviet tecms
(2+g+ Badger regimnats, MiG-l7 regiments, operaticnal strengia tank
divisions, FVO 8BA-2 107 .3, Btrategic Bocket ;oresn 8346
rogioents end the 1idm ). Thems cogt centars not only are d2sisned
tn raflect tha structurs of Bovied Forces as th» Oeviats seo then
but are sisco condishant with the intelligence eaitlealing procrsn
e ave pufflclenily detalied to permit msnipulatica for inter-
niionsal coEpRarincnge
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priato rublésdollar raties s could be found.
%‘?ﬁ unit cogts are syplied ta the esticated guantitiso
end e resuits sumerized in s variety of wayst by missien
(stratecic attach, alr dafense erd &0 en), by resourcs calecRry
{persunnol, procuremmnt, canstruction ead 0 on) end by indastrial
origla (wachinery, eloctronics scd #0 oa)e

InCormation deticlencies pleges the final results of tdin
rEproach also. Jiffaring degrees ef confidsuca con be atteckzd
o the varicus cospomany parts, capending oo the gquality ef the
estizates of quaatitios and prices which &9 invalived. maimly
hign conflcenco cen be etteched o the estimxtes of expexditures
for snpover; on the oljimy hand, frr tives for roveerch, davelops
ment, test ead evaluation the confidence limits are wary wvide,
not only becauss of the problems ef intalligsnce data, bud alap
becaurs of tae inherent problens of dafining end megsuring suel
experditures in aay SROTYe

Approved For Release 2000/08/26 : CIA-RDP71T00730R000600090184-5



